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INTRODUCTION

Unless otherwise indicated and except where the context otherwise requires, references in this annual report to:

.

.

“ADSs” refers to our American depositary shares, each of which represents seven Class A ordinary shares;
“Al” refers to artificial intelligence;

“average daily number of total subscribing members” for a given period is calculated by averaging the number of total subscribing members,
including individuals with trial membership, in each day of such period;

“average daily number of subscribing members excluding individuals with trial memberships” for a given period is calculated by averaging
the number of subscribing members excluding individuals with trial memberships in each day of such period;

“Baidu” refers to Baidu, Inc., our parent company and controlling shareholder;

“bullet chat,” known as Danmu in Chinese, refers to a form of video commentary used on online videos. Bullet chats are comments that
appear directly on the video in real-time;

“China” or the “PRC” refers to the People’s Republic of China, including Hong Kong, Macau and Taiwan, and “mainland China” refers to
the People’s Republic of China, excluding Hong Kong, Macau and Taiwan;

“IP” refers to intellectual property;
“IT” refers to information technology;

“monthly ARM” refers to average revenue per membership during a month. Monthly ARM is calculated by dividing our total revenues from
membership services during a given period by the average daily number of total subscribing members and by the number of months during
such period;

“RMB” and “Renminbi” refer to the legal currency of mainland China;
“shares” or “ordinary shares” refers to our Class A and Class B ordinary shares, par value $0.00001 per share;

“subscribing members” refers to the individuals who subscribed for our membership packages during a given period, including individuals
with trial memberships, and excluding individuals who pay for video on-demand services or stand alone packages for sports paid content,
online literature or online games. Subscribing members are calculated using the number of unique iQI'YT user accounts that have subscribed
for the relevant services;

“U.S. GAAP” refers to generally accepted accounting principles in the United States;
“USS$,” “U.S. dollars,” “8$,” and “dollars” refer to the legal currency of the United States;

“video views” refers to the number of times a video is launched on our platform, regardless of time spent viewing the video; and



. “we,” “us,” “our company” and “our” refer to iQIY]I, Inc., a Cayman Islands company, and its subsidiaries, and, in the context of describing
our operations and combined and consolidated financial information, the variable interest entities (as defined below);

. “VIEs” or “variable interest entities” refers to Beijing iQIYI Science & Technology Co., Ltd. (“Beijing iQIYI”), Shanghai iQIYT Culture
Media Co., Ltd. (“Shanghai iQIYI”), Shanghai Zhong Yuan Network Co., Ltd. (“Shanghai Zhong Yuan”), iQIYI Pictures (Beijing) Co., Ltd.
(“iQIYI Pictures”), Beijing iQIYI Intelligent Entertainment Technology Co., Ltd., (“Intelligent Entertainment”) and Beijing iQIYI Yinhua
Media Co., Ltd. (“iQIYI Yinhua”). All of the variable interest entities are domestic companies incorporated in mainland China in which we
do not have any equity ownership but whose financial results have been consolidated into our consolidated financial statements based solely
on contractual arrangements in accordance with U.S. GAAP. See “Item 4. Information on the Company—C. Organizational Structure” for an
illustrative diagram of our corporate structure.

We present our financial results in RMB. We make no representation that any RMB or U.S. dollar amounts could have been, or could be, converted
into U.S. dollars or RMB, as the case may be, at any particular rate, or at all. The mainland China government imposes control over its foreign currency
reserves in part through direct regulation of the conversion of RMB into foreign exchange and through restrictions on foreign trade. This annual report
contains translations of certain foreign currency amounts into U.S. dollars for the convenience of the reader. Unless otherwise stated, all translations of
Renminbi into U.S. dollars were made at the rate at RMB7.0999 to US$1.00, the exchange rate as set forth in the H.10 statistical release of the Board of
Governors of the Federal Reserve System in effect as of December 29, 2023.



FORWARD-LOOKING INFORMATION

This annual report contains forward-looking statements that involve risks and uncertainties. These statements involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be materially different from those expressed or implied by
the forward-looking statements. These statements are made under the “safe harbor” provisions of the U.S. Private Securities Litigations Reform Act of
1995.

29 99 29 99

You can identify these forward-looking statements by words or phrases such as “may,” “will,” “expect,” “anticipate,” “aim,” “estimate,” “intend,”
“plan,” “believe,” “likely to” or other similar expressions. We have based these forward-looking statements largely on our current expectations and
projections about future events and financial trends that we believe may affect our financial condition, results of operations, business strategy and financial
needs. These forward-looking statements include, but are not limited to, statements about:

. our goals and strategies;

. our ability to retain and increase the number of users, members and advertising customers, and expand our service offerings;
. our future business development, financial condition and results of operations;

. expected changes in our revenues, costs or expenditures;

. competition in our industry;

. government policies and regulations relating to our industry;

. general economic and business conditions globally and in mainland China; and

. assumptions underlying or related to any of the foregoing.

You should read this annual report and the documents that we refer to in this annual report and have filed as exhibits to this annual report completely
and with the understanding that our actual future results may be materially different from what we expect. Other sections of this annual report discuss
factors which could adversely impact our business and financial performance. Moreover, we operate in an evolving environment. New risk factors emerge
from time to time and it is not possible for our management to predict all risk factors, nor can we assess the impact of all factors on our business or the
extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking statements.
We qualify all of our forward-looking statements by these cautionary statements.

You should not rely upon forward-looking statements as predictions of future events. The forward-looking statements made in this annual report
relate only to events or information as of the date on which the statements are made in this annual report. Except as required by law, we undertake no
obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise, after the date on
which the statements are made or to reflect the occurrence of unanticipated events.



PART I.

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

ITEM 3. KEY INFORMATION
Our Holding Company Structure and Contractual Arrangements with the Variable Interest Entities

iQIYI, Inc. is not a Chinese operating company, but rather a Cayman Islands holding company with no equity ownership in the variable interest
entities. Our Cayman Islands holding company does not conduct business operations directly. We conduct our operations in mainland China through (i) our
mainland China subsidiaries, which primarily include Beijing QIYT Century Science and Technology Co., Ltd., or Beijing QIYT Century, and Beijing iQIYI
Interactive Technology Co., Ltd., and (ii) the variable interest entities with which we have maintained contractual arrangements, namely Beijing iQIYI
Science & Technology Co., Ltd. (“Beijing iQIYI”), Shanghai iQIYT Culture Media Co., Ltd. (“Shanghai iQIYI”), Shanghai Zhong Yuan Network Co., Ltd.
(“Shanghai Zhong Yuan”), iQIYI Pictures (Beijing) Co., Ltd. (“iQIYI Pictures”), Beijing iQIYT Intelligent Entertainment Technology Co., Ltd.,
(“Intelligent Entertainment”) and Beijing iQIYT Yinhua Media Co., Ltd. (“iQIYI Yinhua”), and their subsidiaries in mainland China. The contractual
arrangements may not be as effective as direct equity ownership in the variable interest entities, and the government authorities may challenge the
enforceability of these contractual arrangements. PRC laws and regulations impose certain restrictions or prohibitions on foreign ownership of companies
that engage in certain value-added telecommunication services, internet audio-video program services, production and operation of radio and television
programs and certain other businesses. Accordingly, we operate these businesses in mainland China through the variable interest entities and their
subsidiaries, and rely on contractual arrangements among our mainland China subsidiaries, the variable interest entities and their nominee shareholders to
control the business operations of the variable interest entities. The variable interest entities are consolidated for accounting purposes, but are not entities in
which our Cayman Islands holding company, or our investors, own equity. Revenues contributed by the variable interest entities accounted for 94%, 92%
and 92% of our total revenues for the years ended December 31, 2021, 2022 and 2023, respectively. As used in this annual report, “we,” “us,” “our
company,” “our,” or “iQIYI” refers to iQIY]I, Inc., its subsidiaries, and, in the context of describing our operations and consolidated financial information,
the variable interest entities in mainland China, namely Beijing iQIYI, Shanghai iQIYI, Shanghai Zhong Yuan, iQIYT Pictures, Intelligent Entertainment
and iQIYT Yinhua, and their subsidiaries. Investors in our ADSs are not purchasing equity interest in the variable interest entities in mainland China, but
instead are purchasing equity interest in iQIYT, Inc., a holding company incorporated in the Cayman Islands.



A series of contractual agreements, including loan agreement, share pledge agreement, exclusive purchase option agreement, business operation
agreement, business cooperation agreement, commitment letter, shareholder voting rights trust agreement, exclusive technology consulting and services
agreement, trademark license agreement, software usage license agreement, power of attorney and spousal consent letter, have been entered into by and
among our subsidiaries, the variable interest entities and their respective shareholders. We conduct our business in mainland China through Beijing iQIYI,
Shanghai iQIYI, Shanghai Zhong Yuan, iQIYI Pictures, Intelligent Entertainment and iQIY1 Yinhua, the variable interest entities in mainland China, and
their subsidiaries, based on a series of contractual arrangements by and among (i) Beijing iQIYI, Shanghai iQIYI and Shanghai Zhong Yuan, respectively,
and their respective shareholders, with Beijing QIYI Century and iQIY]I, Inc.; (ii) iQIYI Pictures and Intelligent Entertainment, respectively, and their
respective shareholders, with Beijing iQI'YI New Media Science and Technology Co., Ltd., or iQIYI New Media, and iQIY], Inc; and (iii) iQI'YI Yinhua
and its shareholders, with Beijing iQIYI Optical Era Technology Co., Ltd., or Optical Era, and iQIY], Inc. The following is a summary of the currently
effective contractual arrangements among Beijing QIYI Century, Beijing iQIYI, Beijing iQI'YI’s shareholder and iQIYI, Inc.:

(@)

(i)

(iif)

(iv)

)

(vi)

(vii)

(viii)

(ix)

a loan agreement, pursuant to which, our wholly-owned mainland China subsidiary, Beijing QIYI Century, made loans to the shareholder of
Beijing iQIYT for the acquisition and capitalization of Beijing iQIYI, with the condition that such shareholder can only repay the loans by the
sale of all the equity interest in Beijing iQI'YI owned by such shareholder to iQIYT, Inc. insofar as permitted under PRC law and pay all of the
proceeds from sale of such equity interests to iQIYI, Inc.

a share pledge agreement, pursuant to which, the shareholder of Beijing iQIYI pledged all equity interest in Beijing iQIY] owned by such
shareholder to Beijing QIYI Century to guarantee the shareholder’s and Beijing iQIYI’s performance of obligations under the exclusive
technology consulting and services agreement and the loan agreement, and the shareholder agreed not to dispose of the pledged equity
interests or create or allow any encumbrance on the pledged equity interests during the term of the share pledge agreement.

an exclusive purchase option agreement, pursuant to which, the shareholder of Beijing iQIYT irrevocably granted iQIYT, Inc. or its designee
an exclusive option to purchase at its discretion, to the extent permitted under PRC law, all or part of the shareholder’s equity interests in
Beijing iQIYT.

a business operation agreement, pursuant to which, Beijing QIYI Century agreed to provide Beijing iQIYI with performance guarantees with

respect to any contracts, agreements and transactions Beijing iQIYT entered into in connection with its business, and Beijing iQIY] agreed to
offer all its account receivables and assets as collateral.

a business cooperation agreement, pursuant to which, Beijing iQIYT agreed to provide Beijing QIYI Century with services, including internet
information services, online advertising and other services reasonably necessary within the scope of Beijing QI'YI Century’s business, and
Beijing QIYI Century agreed to pay specified service fees to Beijing iQIYT as consideration for such services. Beijing iQIYT has the right to
waive the service fees.

a commitment letter, pursuant to which, under the condition that Beijing iQIY] remains as an entity of which the financial statements are
consolidated by iQIY], Inc. and Beijing QIYI Century under U.S. GAAP and the contractual arrangements remain in effect, iQIY], Inc. and
Beijing QIYT Century undertake to provide financial support to Beijing iQIYT for any financial loss that might affect its business operation
occurred before and after the execution of the commitment letter as permitted by law.

a shareholder voting rights trust agreement, pursuant to which, the shareholder of Beijing iQIYT agreed to irrevocably entrust a person
designated by Beijing QIYI Century to represent the shareholder to exercise all the voting rights and other shareholders’ rights to which such
shareholder is entitled.

an exclusive technology consulting and services agreement, pursuant to which, Beijing QIYI Century has the sole and exclusive right to
provide specified technology consulting and services to Beijing iQIYI, and Beijing iQIYT agreed to accept such services and pay specified
service fees to Beijing QIYI Century. Beijing iQIYT also agreed not to accept the same or similar technology consulting and services
provided by any third-party during the term of the agreement without the prior written consent of Beijing QI'YI Century.

a trademark license agreement, pursuant to which, Beijing QIYI Century exclusively granted Beijing iQIYT trademark licenses to use the
trademarks held by Beijing QIYI Century in specified areas for specified usage fees.



(x)  asoftware usage license agreement, pursuant to which, Beijing QIYI Century granted Beijing iQIYI non-exclusive rights to use specified
software in mainland China, and Beijing iQIYT agreed to pay specified usage fees to Beijing QIYI Century and not to sublicense such
software usage rights.

(xi) apower of attorney, whereby Beijing QIYI Century granted iQIY], Inc. an irrevocable power of attorney under the shareholder voting rights
trust agreement, and as such, iQIYL, Inc. may exercise all shareholder rights during the term of the shareholder voting rights trust agreement
and may transfer such rights to a designated third-party without written notice to Beijing QIYI Century.

(xii) a spousal consent letter, whereby the signing spouse committed not to impose any adverse assertions upon the validity of the agreements
described above based on the existence or termination of the marital relationship with the shareholder, or exert any impediment or adverse
influence over the shareholder’s performance of any contractual arrangement or claim rights on Beijing iQIYI.

The terms of the contractual arrangements by and among (i) Shanghai iQIYT and Shanghai Zhong Yuan, respectively, and their respective
shareholders, with Beijing QIYI Century and iQIYI, Inc.; (ii) iQIYI Pictures and Intelligent Entertainment, respectively, and their respective shareholders,
with iQIYI New Media and iQIY1, Inc.; and (iii) iQIYI Yinhua and its shareholders, with Optical Era and iQIYI, Inc. are substantially the same as the
contractual arrangements discussed above.

For more details of these contractual arrangements, see “Item 4. Information on the Company—C. Organizational Structure—Contractual
Arrangements with the Variable Interest Entities and Their Respective Shareholders.” Terms contained in each set of contractual arrangements with the
variable interest entities and their respective shareholders are substantially similar. Despite the lack of equity ownership, our Cayman Island holding
company, iQIYT, Inc., is considered as the primary beneficiary of the variable interest entities and consolidates the financial results of the variable interest
entities and their subsidiaries as required by Accounting Standards Codification (“ASC”) topic 810, Consolidation. Accordingly, we treat the variable
interest entities as our consolidated entities under U.S. GAAP and we consolidate the financial results of the variable interest entities in our consolidated
financial statements in accordance with U.S. GAAP. Neither iQIYI, Inc. nor its investors have an equity ownership in, direct foreign investment in, or
control through such ownership or investment of, the variable interest entities, and the contractual arrangements are not equivalent to an equity ownership
in the business of the variable interest entities.

However, the contractual arrangements may not be as effective as direct ownership in providing us with control over the variable interest entities
and we may incur substantial costs to enforce the terms of the arrangements. All of these contractual arrangements are governed by and interpreted in
accordance with PRC law, and disputes arising from these contractual arrangements will be resolved through arbitration in mainland China. There remain
significant uncertainties regarding the ultimate outcome of arbitration should legal action become necessary. These uncertainties could limit our ability to
enforce these contractual arrangements. As such, the variable interest entity structure involves unique risks to investors of our Cayman Islands holding
company. In addition, the legality and enforceability of the contractual agreements among our mainland China subsidiaries, the variable interest entities,
and their nominee shareholders, as a whole, have not been tested in a court of law in mainland China. In the event we are unable to enforce these
contractual arrangements, or if we suffer significant delay or other obstacles in the process of enforcing these contractual arrangements, we may not be able
to direct activities that most significantly affect the economic performance of the variable interest entities, and our ability to conduct our business may be
materially adversely affected. See “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—We rely on contractual
arrangements with the variable interest entities and their shareholders for our business operations, which may not be as effective as direct ownership in
providing operational control” and “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—The shareholders of the
variable interest entities may have potential conflicts of interest with us, which may materially and adversely affect our business and financial condition.”



The following diagram illustrates our current corporate structure, which identifies our major subsidiaries, including our significant subsidiaries, and
the variable interest entities, as of the date of this annual report:
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For details of contractual arrangements, see “Item 4. Information on the Company—C. Organizational Structure—Contractual
Arrangements with the Variable Interest Entities and Their Respective Shareholders.”

Equity interest.

Notes

(1)  The shareholders of Shanghai iQIYT are Dr. Yu Gong and Mr. Xiaohua Geng, our senior vice president, each holding 50% of equity interest.
(2)  The shareholder of Beijing iQIYI is Mr. Xiaohua Geng, holding 100% of equity interest.
(3)  The shareholder of Shanghai Zhong Yuan is Dr. Yu Gong, holding 100% of equity interest.

(4)  The shareholders of Intelligent Entertainment are Dr. Yu Gong and Mr. Xianghua Yang, our senior vice president, each holding 50% of equity
interest.

(5)  The shareholders of iQIYI Pictures are Dr. Yu Gong and Mr. Ning Ya, president of iQIYT Pictures, each holding 50% of equity interest.
(6)  The shareholders of iQIYI Yinhua are Dr. Yu Gong and Mr. Xiaohui Wang, our chief content officer, each holding 50% of equity interest.



There are also substantial uncertainties regarding the interpretation and application of current and future PRC laws, regulations and rules regarding
the status of the rights of our Cayman Islands holding company with respect to its contractual arrangements with the variable interest entities and their
nominee shareholders. Though the Foreign Investment Law does not explicitly classify contractual arrangements as a form of foreign investment, the
definition of “foreign investment” thereunder is relatively wide and contains a catch-all provision which includes investments made by foreign investors
through means stipulated in laws or administrative regulations or other methods prescribed by the State Council. Therefore, there is no assurance that
foreign investment via contractual arrangement would not be interpreted as a type of indirect foreign investment activities in the future. If any of the
variable interest entities were deemed as a foreign-invested enterprise under any such future laws, administrative regulations or provisions, we may be
subject to restrictions, ratification requirements and may need to take further actions to comply with such future laws, administrative regulations or
provisions. Such actions may have a material and adverse impact on our business, financial condition, result of operations and prospects. In addition, it is
uncertain whether any new PRC laws or regulations relating to variable interest entity structures will be adopted or if adopted, what they would provide. If
we or any of the variable interest entities is found to be in violation of any existing or future PRC laws or regulations, or fail to obtain or maintain any of
the required permits or approvals, the PRC regulatory authorities would have broad discretion in accordance with the applicable laws and regulations to
take action in dealing with such violations or failures. If the PRC government deems that our contractual arrangements with the variable interest entities do
not comply with PRC regulatory restrictions on foreign investment in the relevant industries, or if these regulations or the interpretation of existing
regulations change or are interpreted differently in the future, we could be subject to severe penalties or be forced to relinquish our interests in those
operations. Our Cayman Islands holding company, our mainland China subsidiaries and the variable interest entities, and investors of our company face
uncertainty about potential future actions by the PRC government that could affect the enforceability of the contractual arrangements with the variable
interest entities and, consequently, significantly affect the financial performance of the variable interest entities and our company as a whole. See “Item 3.
Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—If the PRC government finds that the agreements that establish the
structure for operating certain of our operations in mainland China do not comply with PRC regulations relating to the relevant industries, or if these
regulations or the interpretation of existing regulations change in the future, we could be subject to severe penalties or be forced to relinquish our interests
in those operations” and “—The interpretation and implementation of the newly enacted PRC Foreign Investment Law shall be determined in accordance
with the laws and regulations in force at the time and any noncompliance thereof may impact the viability of our current corporate structure, corporate
governance and business operations.”

We face various risks and uncertainties related to doing business in mainland China. Our business operations are primarily conducted in mainland
China, and we are subject to complex and evolving PRC laws and regulations. For example, we face risks associated with regulatory approvals on offshore
offerings, anti-monopoly regulatory actions, and oversight on cybersecurity and data privacy, which may impact our ability to conduct certain businesses,
accept foreign investments or financing, or list on a United States or other foreign exchange. In addition, our ADSs may be prohibited from trading in the
United States under the Holding Foreign Companies Accountable Act, or the HFCAA, as amended by the Consolidated Appropriations Act, 2023, in the
future, if the SEC determines that we have filed audit reports issued by a registered public accounting firm that has not been subject to inspections by the
PCAOB for two consecutive years. On December 16, 2021, the PCAOB issued a report to notify the SEC of its determination that the PCAOB was unable
to inspect or investigate completely registered public accounting firms headquartered in mainland China and Hong Kong, including our auditor. In April
2022, the SEC conclusively listed us as a Commission-Identified Issuer under the HFCAA because we filed an annual report on Form 20-F for the year
ended December 31, 2021 with the SEC on March 28, 2022 with an audit report issued by Ernst & Young Hua Ming LLP, a registered public accounting
firm retained by the Company, for the preparation of the audit report on our company’s financial statements included therein. Ernst & Young Hua Ming
LLP is a registered public accounting firm headquartered in mainland China, a jurisdiction where the PCAOB determined that it had been unable to inspect
or investigate completely registered public accounting firms headquartered there until December 2022. On December 15, 2022, the PCAOB issued a report
that vacated its December 16, 2021 determination and removed mainland China and Hong Kong from the list of jurisdictions where it is unable to inspect
or investigate completely registered public accounting firms. For this reason, we were not identified as a Commission-Identified Issuer under the HFCAA
after we filed our annual report on Form 20-F for the fiscal year ended December 31, 2022, and do not expect to be so identified after we file this annual
report on Form 20-F for the fiscal year ended December 31, 2023. On December 29, 2022, the Consolidated Appropriations Act, 2023, was signed into law,
which amended the HFCAA (i) to reduce the number of consecutive non-inspection years required for triggering the prohibitions under



the HFCAA from three years to two, and (ii) so that any foreign jurisdiction could be the reason why the PCAOB does not have complete access to inspect
or investigate a company’s auditors. As it was originally enacted, the HFCAA applied only if the PCAOB’s inability to inspect or investigate because of a
position taken by an authority in the foreign jurisdiction where the relevant public accounting firm is located. As a result of the Consolidated
Appropriations Act, 2023, the HFCAA now also applies if the PCAOB’s inability to inspect or investigate the relevant accounting firm is due to a position
taken by an authority in any foreign jurisdiction. The denying jurisdiction does not need to be where the accounting firm is located.

Each year, the PCAOB will determine whether it can inspect and investigate completely audit firms in mainland China and Hong Kong, among
other jurisdictions. If PCAOB determines in the future that it no longer has full access to inspect and investigate completely accounting firms in mainland
China and Hong Kong and we continue to use an accounting firm headquartered in one of these jurisdictions to issue an audit report on our financial
statements filed with the SEC, we would be identified as a Commission-Identified Issuer following the filing of the annual report on Form 20-F for the
relevant fiscal year. There can be no assurance that we would not be identified as a Commission-Identified Issuer for any future fiscal year, and if we were
so identified for two consecutive years, we would become subject to the prohibition on trading under the HFCAA. The delisting or prohibition of trading of
our ADSs, or the threat of their being delisted or prohibition from trading, may materially and adversely affect the value of your investment. Furthermore,
whether the PCAOB will continue to conduct inspections and investigations completely to its satisfaction of PCAOB-registered public accounting firms
headquartered in mainland China and Hong Kong is subject to uncertainty and depends on a number of factors out of our, and our auditor’s, control,
including positions taken by authorities of the PRC or any other foreign jurisdiction. If authorities in the PRC or another foreign jurisdiction were to take a
position at any time in the future that would prevent the PCAOB from continuing to inspect or investigate completely registered public accounting firms
headquartered in mainland China or Hong Kong, and if such lack of inspection were to extend for the requisite period of time under the HFCAA, our
securities will be prohibited from being traded on U.S. markets and this could result in a determination by Nasdaq to delist our securities. Additionally, the
inability of the PCAOB to conduct inspections in the past has deprived our investors with the benefits of such inspections. These risks could result in a
material adverse change in our operations and the value of our ADSs or significantly limit or completely hinder our ability to offer or continue to offer
securities to investors and cause the value of such securities to significantly decline or become worthless. For a detailed description of risks related to doing
business in mainland China, “Item 3.D. Key Information—Risk Factors—Risks Related to Doing Business in Mainland China.”

PRC government’s significant au